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U.S. CORPORATE LABOR SHARE,
NIPA

09 -
0.8

0.7
o WW'\/\/\_
0.5 -
0.4
0.3
0.2

0.1 -

(OO e o L e A EmE
1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007




U.S. CORPORATE LABOR SHARE,
NIPA, wiTH CYCLICAL ADJUSTMENT
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U.S. CORPORATE GROSS
SAVING /TOTAL GROSS SAVING
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U.S. CORPORATE SAVING/CORPORATE
GDP, SOURCE SIDE, CYCLICALLY
ADJUSTED
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U.S. CORPORATE SAVING /CORPORATE
GDP, SOURCE SIDE, CYCLICALLY
ADJUSTED, AND ADJUSTED FOR

SHORTENING CAPITAL LIFE
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CAPITAL EXPENDITURES LESS

INTERNAL FunDs, U.S.

CORPORATIONS, AS A RATIO TO
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ELASTICITY OF SUBSTITUTION, O

log sk = (0 — 1)(logr — log p)

s, =0614=0=1.54

The authors report 1.42 because of some details about 7.
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IDENTIFICATION WITH BIASED
TECHNICAL CHANGE

Diamond-McFadden-Rodriguez (1978); Antras,
Contributions to Macro 4(1)

K; i
Alogf :a+0A10g£—|—(1 —0)b; + €
. 7"

K3 2

Bias of tech change b; =labor-augmenting rate -
capital-augmenting rate

Identifying condition: (1 — o)b; + €; uncorrelated with
Alog %

Alternative: b; = b and ¢; uncorrelated with A log
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CAPITAL DEEPENING IN A ONE-SECTOR
MODEL

Technology with constant employment: y(t) = e f(k(t))

Turnpike condition: e f'(k(t)) = p+ 6§ + Je
~
Approximate growth path; k(t) = f'(e % (p+ 6 + %))

f(t) = —ge 9t {1 (e~ (p+ 6 + %)) >0
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